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Cocoa: Weekly:  Finding equilibrium... 
 

 

 
 
 
 
 
 
 

 

 

Opportunity to examine an example of historical extremes:  

 

• An epic price advance 500 – 600% in merely a 
year and a half triggered by a severe weather 
event impacting many aging vulnerable trees in 
key West Africa producing region – 70% global 
output. 

• Rampant speculation emerged. Triple top formed 
@ $12,000. 

• Pendulum reverses: ‘climactic blow-off’ ensues: 
values drop by half from 3

rd
 top in just 6 months, 

to levels near 78% Retracement from the 
explosive rally! 

Question: downside momentum this year 
over-done?  

 

An over-correction not taking into account 
new tree growth cycle some 5 years? 

 

Are some technicals finally showing signs 
of life? 

Open Interest: budding increase? 

Market Internals: while still dated, Commercials take on their first long position in 3 years! 

‘Stochs’ 

MFI: ‘Class “A” bullish divergence?  ‘often the best signals of an impending sharp rally’. 

 

MACD: now positive. 

CCI: another bullish divergence indicator:.. 


