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Credit Risk Review: Weekly: Low paper getting high-strung up here? 
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‘Junk’ still on the high end of its 3x1 uptrend channel & the 40 period 
(200 day) MA; but, like other risk assets, may be pulling back from 
over-bought zones – momentum Indicators reeling… 

‘Stochs’: backing off from over-bought… 

Both RSI & MFI: may be exhibiting ‘Class A’ bearish divergences, 
prices higher highs while Indicators, lower highs. Textbook: can 
often signal sharp downside reversals. 

Arbitrage: also testing its 4x1 secular uptrend and 40 
period (200day) MA. 

 

This study sows a more distinct ‘Class A’ bearish 
divergence in progress with its MACD. 
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