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COMMODITY & CURRENCV COMMENTS

" A talé of two statistics
Feb.28th/Mar.5th 1979

Increasing concern is being shown by economic seers with regards to
the flattening of monetary aggregates. Assuming that M1 & M2 are mean-
ingful measuresof that term loosely called mpney supply, we still find
little ground for anxiety. The reason lies in the little understood
concept of velocity, i.e. the rate of turnover of each dollar of money
supply that is required to produce one unit of output. This multipli-
cand has been in a secular increase since 1946 and for a variety of
reasons. In the first place, rising interest rates obtainable on a
variety of liquid instruments such as CD's and other non-bank deposit
liabilities have induced an 'economization' of low yielding balances,
i.e. demand & savings deposits. Se~ondly, with the advent of inflationary
expectations, investment objects ' possessing lesser degress of liquidity,
have substituted monetary instruments as wealth repositories. Finally,
technological improvements in transferring funds and institutional
refinements in the area of credit lines have obviated the needs to maintain
large money balances.

To the extent that the U.S. economy ( & the rest of the world, for that
matter ) has built-up increasingly higher inflationary expectations, cyclical
anticipations may obtain unusually high readings in velocity. In simpler
terms, consumer and business units may try to ‘'beat' price increases by
buying now rather than later. Whereas in the past economists were reliably
counting on a rise in the savings ratio once inflation 'took off', the
reverse may now be taking place.

A look at the accompanying chart shows the annualized compounded rise

of velocity for the period 1 Q 73 to IV Q. 1978. The sharp rebound in
velocity for the first few quarters of 1975 ‘was ‘'normal' as the U.S.
economy emerged from the depth of the recession. The accelerated rise

of velocity for the past four quarters, on the other hand, is quite atypical.
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It has frustrated the Fed's attempt to slow down the economy and, in fact,
may continue to do so for yet a considerable period of time. Since, for
the most part, the mix of commercial banking deposit liabilities is a
function of the non- banking sector asset preference, we have also computed
a ve1001ty statistic for the monetary Base or High- Powered Money, a
magnltnde that is believed to be more rellably controlled by the Fed, at
least in the long run. The results again support the contention that
velocity is offsetting whatever 'tightening' may be taking place.

How far can velocity continue to rise, let alone accelerate ?
Interestlngly enough, the period 1949-1951, associated with the Korean War
buying panic, saw an astounding increase in velocity of 20% (almost 10%
compounded per annum) which came to an end, but remained at the new high
level, well before the mid-1953 recession set in.

What can be inferred for the period ahead? 1In the first place, the
simplistic notion that a flattening of money supply implies a recession is
not gquite correct. As we have seen, velocity increases may offset,
sometimes quite significantly and for extended periods of time, lack of
growth of money supply. Secondly, an end to accelerating price inflation
may have a further beneficial effect on real output via the mechanism of
rising real balances ( money balances that enjoy greater purchasing power ).

Will velocity slow down in the near future, or to paraphrase it, will
accelerating inflationary expectations cool off ? While in 1973, the
quad rupling of oil prices led toan indiscriminate orgy of commodity buying,
the market may now, more soberly, understand that localized supply shortages
are rather more deflationary than inflationary via cutting into disposable
incomes. In fact, the recent bear action of Cocoa, Cotton, Orange Julce,
Sugar and some metals vindicate the old saying of ‘once burned-twice shy'.

In conclusion, the real sector of the economy continues to look rather
resilient with little prospects of an imminent recession. Should veloc;ty
decelerate in the near future, while still .hold at present levels, it is
likely that it will impact price inflation first thus maklng for trendless
and choppy commodity markets.

* k%

Our second set of statistics deals mostly with the increasing awareness
developing in the financial world of real interest rates, a concept that
we have gainfully used in the past for predicting exchange rate movements.

Real rates of return are yields on financial instruments that will
compensate the saver/investor for the loss of purchasing power. Since
past returns are no guarantee of future returns, we must be able to
estimate the investor's expected rate of inflation at the time he places
funds in the money market. Innumerable and extremely esoteric formulas
have been developed to estimate this expected rate of inflation. The table-
below summarizes our simplistic approach and provides some interesting
revelations.

Real Annualized Rates of Return on 3 months Currency Deposits
Based on expected rates of inflation*

April'78** July'78%* October ' 78** January’79%* February'79%* Average

British Pound 2.23 % 4.12 3% 4.88 % 4,22 % 2.6 & 3.61%
Canadian $ - 0.072 - 1.61 2.57 2.82 1.96 1.13
Deutsche Marks 0.58 1.055 1.85 1.30 0.508 1.05
Swiss Francs - 0.92 .991 - 0.353 - 1.036 0.996 " .46
USs$ 1.31 .14 1.25 2.08 1.41 1.23

* Linear regression used on past 3 months' year over year rates of inflation to project next 3 months.
** Projection is compared to prevailing Eurocurrency rates in 3rd week of the first month of the subsequent period.
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As it can be seen the British Pound has consistently offered
higher real rates of return than either the CD$, DM, SF or USS.
That buttresses our view that the Bank of England has been the most
adroit of Central Banks in the conduct of monetary policy. It is
also perhaps a reason why the British have shown the largest
deceleration of price inflation in the industrialized world. Quite
remarkably, the SF has shown the poorest real returns over the period
under review. This puzzling result helps us isolate one interesting
element, namely, currency considerations. No doubt depositors of SF
disregarded potential loss of purchasing power because they expected an
appreciation of the SF vis a vis other currencies.

Given that markets are believed to efficient (in the long run)
such an anomaly cannot continue. Either holders of DM & SF deposits
will demand and get higher nominal returns that could produce positive
real rates of return or they will switch out to those currencies offering
such positive rate of return. Everything else being egual, ore may
safely conclude that a relative currency shift will develop in favor
of the BP and the U.S. While currency intervention may thwart such
a shift it is unlikely that the U.S. will oppose some further appreciation.
In the case of Sterling, domestic monetary considerations may also
militate against massive intervention. An alternative option may be
for the Bank of England to allow present interest rates to fall to the
point where expected real returns disappear. In such case, forward
differentials will narrow further thus offering a capital appreciation
to buyers of deferred positions.

Interest Rates Futures

Short of a dramatic reversal of Fed policy ~ which now seems to be
content with allowing a slightly positive real rate of return (see intro-
ductory comments) - or inflationary expectations, nominal interest rates
have little, if any, downside potential.

Sluggish growth of bank loans can be accounted by the more competitive
rates offered by commercial paper, placement of which has increased at an
extraordinary pace. On a six months and one year basis, our money supply
pProxy - Deposits Subject to Reserve Requirement - has continued to dece~
lerate, albeit almost 1mpe,cept1bly. Perhaps more importantly, non-borrowed
reserves are negative on a 13 week's basis for the first time since the
recovery and continuing a distinctively downward trend begun in mid-December.
Should this trend contlnue, banks may be forced to contract credit in the
months ahead. It is unlikely that such an event should take place without
some sort of a crunch. Nonetheless, the long end of the market seems to
be 'looking accross the valley' and a firmer tone has developed.

Protect short GNMA position by placing stops at 89 basis June,
close only.
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Settlement

Price Yield
Mar.79 87-29 9.748
June 87-31 9.738
Sept. 88-01 9.728
Dec. 88-01 9.728
Mar. 80 88-01 9.728
June 87~31 9.738
Sept. 87-27 9,758
Dec. 87-25 9.768
Mar. 81 87-24 9.773
June 87-19 9.799
Sept. 87-15 2.819

U.S. T. Bonds

Settlement Yield

Price
Mar. 79 89-17 9,150
June 89-24 9.124

89-31 9.098

?.‘Z‘;; 90-03 9.083
Mar. 80 90-05 9.076
June 90-~04 9.079
Sep. 90-04 9.079
Dec. 90-03 9.083
Mar.81 90-03 9.083
“June 90-03 9.083
Sept. 90-04 9.079

U.s. T. Bills

Settlement Yield
Price

Mar.79 90.66 9.34
June. 90.55 9.45
SEpt. 90.45 9.55
Dec. 90.44 9.56
Mar.80 90.47 9.53
June 90.51 9.49
Sept. 90.53 9.47
Dec. 90.57 9.43



~-- Page 5 e Mar. 5th, 1979

Metals ~ Technical Comments

Gold - The market committed three faux pas:

1) briefly made a new high but reversed itself to close
at the bottom of the day's range and below the late
October' 78 high, in the midst of a very bullish
news background;

2) broke the important intermediate December'78-mid
January'79~early Feb.'79 uptrend (at 244 basis the
April'79 contract);

3) 'gapped' below the February lows.

All long positions should be liquidated. Aminimum downside
objective lies at 225 basis Spot with the possibility of
testing once again the major uptrend, going back to late
1976, at around $210-215/0z.
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Silver - Although far more powerful than gold (as attested by the
movement of the Gold/Silver ratio in recent months )} , this
market too is vulnerable to a severe shakeout. Our "minimum
objective would lie somewhere around 700-710 basis May '79.
It would not be unreasonable for Silver to drop to its
break-out point, i.e. 660 basis May. All long position
should be closed out.

TR R {, [T SWVER MAY@TS-MY. | | | | | | “11' T i Liel
PEEL P il I, !;um«oamduuc_umnmn'.! i. i SEREIES T H
i i i Pl i 4 SEREREA ST
Reprinted from Commodity Research Bureau [; | 1 "!E E ii‘;'%?‘ pifd Ly
..1;!;i{ﬂ,zl{s.z.1;,.’.E;t-;;. T
i % skt i} 14 ! 11 bt { &4 I ;: i Bl e d F e

TEN Friilgd ‘.!,’ BERE P i BES R

i SEEEE TN EEREREE AR RS ¥ b LI | ?:"ii‘w:

SARARRASARERRRRRRRRRRETRNARY REERRERNRRRERRATARRRIN
AR EENE srdvbgdpiddbiiahy i | ! R F ;

b Bl Ix]; I:,xi;}!u } bl i il |

il | ! ) PP s b ddt Lyl ' : :

‘ L] ERENEE LS ARy ; SRR Sa N | “( .

! : | i o i " : 4150
e Y | ,5] {I‘,.j i PR gL | i :
bl s SEELERRRE S | ‘ '1"1-[ 1
v b i 'If';l‘l i 11 | : o LR :

b = kg | | } I U O
: B EpEEEmEa T e

! i 13 ,“.‘.‘ . i .yE { 'l‘ ::: :i;lé' !!Jl ;

{ | . FTEEE R P b TR RN Py .:llg~'i§
""" BERSEERRENIRTATERESERT] SRR ERRASRARE ETLAMNRRARERAI
biced]l i T N 0 ARERS IT.‘;_,H,;QI,"T.i.:;.- :
SERRRE SRREREREE ’;fi!,’?ii l.ldhm:]i:f{ti} Pl :
1§r FE it e . 'I’ns':; i :' | Iblin i ] it i
Ly : mERS% L ot L m;n“ﬂdlm ME ‘ 600
"5"‘(r"”r ."5'1;;11@‘ BT ".!M.i ;f'?"i)i'zfﬁ;'i'
LT e O WY T
!.!.f.il.""wif?' "'}"",clzx! i SERRRRRRR RS R RRRE AN

N S R " L) 8] AR i 2SS R ‘. Pij 1. lssa
Gy T Y ks IR TH I EESRERE i1 BEEENE Fiilala '
I'Vi!’ LR i veidl ! N i ]:‘ i
ik EERRERT SRR RN RN Y SESRRRREE L AR URRE Y

P Pl | i,;lf”f;ﬁi% Lioplis 35‘-319{';5
AL A M DR O S B R T R
FEB. MAR. [ aen. | may JUNE SULY AUG. seer. | ocr, NOY. | e, AN l FEB MAR.




~—- page 6 —--

Mar. 5th, 1979

SN { | PLATINOM OCT. 1578 ";-
H i . ! : FACH uuymmu.tmc oo eomrs | !
Gold/Silver Ratio R i .
50 L ! !‘ ;o !
: TN N
45 - cepibilren e %1 -
- A f
- Ll RN RS ;
- "t‘ v"fz‘f? J’v i
oF il f:,'r?;f‘:ik»
8 et L =
a2 B TR
3B o T |
Y B S S 3 W —
: SOREEREE ETNEREY EEERNS M
30 |- A I * RN I
- LA SN I bt ; - . .
N »i{i:_.,ﬁ. : ! FEEEE A B H R
- AR R TR R R
25 | L
- NI
: DUt ) Eiiiwiiil;:uz.:
20 L R BN I
172 '73 74 75 76 '77 178 vRepnnted from Commod’lty Research Bu;;au ’
P :ié'rf
Y :m(hnéfr‘”

Platinum

Copper

- A gap breakdown from an ominous looking head and shoulder
top carries an objective of at least 360 basis April '79.
Liquidate all long positions.

- The most resilient of the metal markets ( with the exception
of Lead ), prices are yet to break down from the steep Jan.-
Feb '79 uptrend.
suggest liquidating long lositions.
purchases at the 80~82 ¢ level basis May '79.

We anticipate this bearish violation and

Look to re-instate
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CANADIAN DOLLAR

Spot CD$ - Friday Close
105 - 1105
’ Mar. 79: 84.45
100 o0 Jun. 79: 84.47
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Dec. 79: 84.60
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Despite little change in the fundamental background, the CD5 rallied
sharply from its 83.2 lows due to:
a) the NEB recommendation that increased gas exports to the U.S. be allowed
over the next 8 years, representing a net gain in trade of about 375 million
per year; b) a continued string of borrowings in the international money
markets, this time Switzerland and Japan, thus showing determination to
defend the present exchange levels; c¢) a slightly tnﬂﬁgr monetary posture
on the part of the Bank of Canada which has been mopping up excess liquidity
by way of aggressive selling of long term bonds and d) bargain hunting on
the part of European traders now convinced that relative currency shift away
from the supercurrencies is now developing. One might add that, in view of an
imminent election, the gov't may pull no stops to hold the exchange rate from
further deteriorating thus making a further speculative run much less likely.

Although the Quebec separatist threat has now become graver (and more
likely to occur if cooler heads prevail), it would be interesting to conjec~-
ture that separation may, at this stage, be economically favorable to Canada
provided free customs are established. The flight of capital from Quebec f
has already exacted a price : falling Provincial revenues. Quebec's Finance
Minister has just announced a sharply expanded fiscal deficit (by at least 30%)
for this year. If the connection is cut loose, Quebec's capital erosion may

lift pressure off the CD$, provided, of course, that Quebec adopts a separate
currency.

The 84.50 - 84.75 level basis Spot is crucial as it lies exactly on the 27
months long downtrend (see accompany chart ). Should it be bettered, we
would advise - ¢losing out temporarily all short positions.



BRITISH POUND L

The brilliantly timed and dramatic increase in the MLR to 14%, had
the effect of negating the inflationary impact of the recent outsized wage
settlements and of facilitating the prompt non-bank funding of Stg. 1.5 bln
of Public sector RBorrowing Requirements. Subsequently, the more modest
miners® settlement of 9% coupled with the succesful gov't funding operation
and excessive inflow of foreign funds allowed the Bank of England to lower
the MLR to 13%, more in line with prevailing open market rates.

BP/DM Ratio

3.94f Inkeeping with our introductory
comments, we would add to
Sterling long position via the
3.90§ purchase of deferred contracts.
Our intermediate term objective

is 3.90 DM and roughly 2.07-2.10US.
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§ o ‘ I - Petroleum production

§3.61 - 3.61 from the British sector of
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sure placed on oil-importing’

Visible  Current ,0il, ML M3; DCE MR Basic Foods*  FT* nations by the Iranian cut-
1977 Balance  Balalnce Balance % % . Hm % matls.* comdty. off. Average daily crude oil
4th qtr  _ 34 + 580 -659  23.2 12.6 +698 7  142.2 193.3  234.2 output increased to 1,458,941
1?7§ barrels from 1,348,251 in
2:‘;] q'érr ~590 - 361 -620 24.3 23.8 +1.811 6% 140.2 197.3  238.61 December, 1,281,912 in
- qtr -173 + 135 -414 8.5 15.7 43.391 10  146.3 203.8 242.27 November and 884,823 in
ath Gtr -365 - 49 -501 16.8 5.3 4534 10  144.9 206.2 253.74 January, 1978, the British
- tq -1 + 359 -480 9.7 9.7 +1.490 12% 147.1 208.0 257.69 Department of Energy said.
Oclé' . -216 ~ 111 -179 144.2 206.3 253.74 Three new fields — Heather,
Nov- + 40 + 160 ~135 13.8 5.5 4541 10 145.7 205.6  265.22 Dunlin and Ninian — came
pov- -108 + 12 -162  12.1 10.7 +113 12% 147.3 207.9  263.63 on stream late last year
1975 + 67 + 187 ~183 9.7 9.7 4836 12% 148.2 210.5 257.69 bringing the total number in
Jan the U.K. sector to 12.
- ~119 + 1 - 60 13.6 16.5 +839 12% 150.6 217.5 260.63
Feb, 14
* Not seasonally adjusted. Fin J
ancial Times
F.T. Government Securities Index
80 X 80
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] a ¥
BP...
NOV,.78 OEC.78
RESERVES (BLN U.S.38) 15.67 15.69
(FEB.793 l6,.62)
RETAIL PRICE INDEX # 8.06 B39
RETAIL SALES INDEX ww 2.82 Se71
WePol, ww 8,0 3.3
UNEMPLOYMENT RATE S.6 5.5
( FEB,79: S.7 )
1979
EURQC DEPQSIT % ewecramecannacncncscaccanccvaccnecnone
FEB. 9 FEB,.16 FE#.,23
cneavcesee ecasesen cemancan
1 M0, 13 s/8 13, 13
3 M0, 14, 13 1/2 t?2 3/4
6 MO0, 14 {/8 12 3/4 12 374
12 M0. 13 3/4 13 5/8 13 1/4
QPEN INTEREST(FEB.28/79):3,669 ODAILY

CONTRACT SIZE H
MINIMUM FLUCTUATION
DAILY LIMIT (NORMAL)

2 00050 ($12.50)
MARGIN REQUIRED :

+05000 (81,250.00)

VOLUME (FEB.28/79)
8P 25,000,000 (APPROX, U.S, S0,000.00

Us 82,500.00 COMMISSIONS ¢ 560,00 . 11
TRADING HOURS BI85 AM = 1310 PM (CHICAGD TIME) . e R T e 1,,1
DELIVERY MONTHS MARCH, JUNE, SEPTEMBER, DECEMBER ‘a | stbr T oor "1 Nou| ‘oee” | i | reo.”l waw’
% YEAR-OVERwYEAR % CHANGE
DEUTSCHE MARK v s Dee. 7a imn. 1e . 1
BALANCE UF TRADE (MLN MARKS) - e
S— 3,550 3,830 2,050 1,900
w7 "Tl "DEGTSCHE MARK MAR. 1970-CAL. . . us )
. ' . EACH HONIONTAL U - 30 POWTS S BALANCE OF PAYMENTS (BLN MARKS)
1 i R ’ ;m;#” CURRENT ACCT.
by T 3.8 3.09 0.2 0.3
B DR .
b ..UXTW;MH_t-W - s0 | MONEY SUPPLY #x M3 11.13 10,65 9.91 10.87
: ; ‘.,:'[y
1 ﬁ}' fﬁrliﬁfﬁ,jﬁﬁhx;“ o | MePeTer 1,04 1,24 1.18 -0.1
A ?ﬁrﬁ: o COST OF LIVING INDEX#% 2,31 2.44 2.83 3.2
- %ﬁf" : % P 1 UNEMPLOYMENT RATE 4.1 4.4 Set 5.4
i - ; e j!A. ? ' lseo 1979 1978
ﬁ . o ;I L EURQ DEPOSIT % Ll D L L R A S uap Uy cococsace
) - PRI R o N 0 FEd. 9 FEd.16 FEB.23 FEB.28 FEB.27
_ i isi‘;" ,lo e "‘ ¥ ."I ‘eec” '}:::A—':;*" LT 'ﬁi seeeee Seesstee hadadadaindod Ao coeonvaan oomeeeaoee
1 MO. 3 11/16 3 S/8 3 1/8 3 1S/16 3 1/4
Mar.79: 53.86 June 79:54.76 Z:g- 3 }3;16 z ;?;;6 : :;}2 : ;;:: i :;z
. 70.04 .
Sep.79: 55.53 Dec. 72:56.25 12 MO, 4 172 6 172 s 9ris 4 are A

Remain sidelined.

JAPANESE YEN

NOV, 78 DEC. 78 JAN, 79 JAN, 78
dALANCE OF TRADE (MLN U.S5.85)
1,430 2,600 - 827 + 350
BALANCE OF PAYMENTS (MLN U.S.S8)
OVERALL ACCOUNT
=267 - 80 =374 - 208
CURRENT ACCOUNT
63S 1,900 «1,420 ~266
MONEY SUPPLY &= Mi *11.41 +10,.77 N/A ho8
RESERVES (MLN U.S.8) 32,260 33,020 33,110 23,370
(FEB.79232,690)
CaPale %2 3.43 3.52 3.17 4,27
WoPela %% -3,2 =0,46 =1.61 *1,5
UNEMPLOYMENT RATE 2«31 2.26 2.06 2,05
OPEN INTEREST(FEB.28): 3,514 VOLUME (FEB,28) ¢ 1,291

. (BLN MARKS)

JAN,79 JAN,78
16.26 20.87
9,34 9,92
N/A “2.15
7.79 13.0
S.6 6,0
1978
FFB.28 FEB.23
12 3/4 6 174
12 3/8 6 374
12 3/8 7 174
12 374 8 1/4

REEKLY RESERVES
NET MONETARY

422

Mar. 5th, 1979
CURRENCIES| | T Y R

— . .10

s

98,7 (JAN,31)

OPEN INTEREST(FEB.2B8):

CONTRACT SIZE

MINIMUM FLUCTUATION
DAILY LIMIT (NORMAL)

MARGIN REQUIRED
TRADING HOURS
DELIVERY MONTHS

*e ae sa se ve ev

96.7(7/2) 966.0(1572) 95.7(22/72)

5,076 VOLUME (FEB.,28): 795

OM 125,000.00 (APPROX., U.S. 67,500,000 )
200010 ($12.50)

201000 (%$1,250,00)

us $5,500.00 COMMISSIONS ¢ $60,00
8145 AM = 1310 PM (CHICAGO TIME)

MARCH, JUNE, SEPTEMBER, DECEMBER

** YEAR«QVERe-YEAR X CHANGE,

CONTRACT SIZE : YEN 12,500,000.,00 (APPROX,US$61,500
MINIMUM FLUCTUATION : ,0000010(%$12.50)

OAILY LIMIT (NORMAL) : .000100 ($1250,00)

MARGIN REQUIRED ¢ uUS $5,000.00 COMMISSIONS : 860,00
TRADING HOURS t 8:4S AM = 12310 PM (CHICAGO TIME)
DELIVERY MONTHS $ MARCH, JUNE, SEPTEMBER, DECEMBER

ax tEaHe(VER=YEAR % CHANGE

“tar.79:
Sep.79:

49.8¢6
51.52

79:
79:

49.02 June
50.65 Dec.

Remain sidelined.

T JAPAMESE YEN B4RR. 1970-CHI.
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SWISS FRANC . _ Mar.79: 59,78

We continue neutral-negative. June79; 61,32
Remain sidelined. SeP-79: 62.87

BWISS FRANC MAR. 1879-CHI. T T - T T
NOV. 78  DEC. 78 JaN, 79 JAN. 78 | e 0L 4L ] CE
PRUBETPNE CRNCRBTROE COBBWAR RS GO ™D ; T . H 1. ; i 1 , 1x |f . ! T ; 7
BALANCE OF TRADE (MLN SFR) SRR & y ?'i' ,' ] If}: :
5.3 +284 ~186 =205 N RSN -&jz‘ bigod :
T L BN
MONEY SUPPLY 23,6 22.6 N/A N/ZA : "”d NEERERE R b v
M ST TR o et )
WoPolonn -2.73 -2.34 “1.17 ~2,43 | .;;.g; ﬁi" . 3:;( TR ;? if
I PR RN TAIRS IR AU IR I AN IO B N O }
UNEMPLOYMENT RATE 0.4 0.4 0.5 0.5 7T ..i_}:’f¥ i ;ﬂ% —tr ”! A:;.l 54
: it N N i x" : [ b , H C v
1" N
] . s : 150
1979 1978 Y LA PR REE ] Ii‘f e G g by
EURO DEPUSIT % cvewevwessanevrnvnosvescecesvccwssscsae cancewmel ;| - W - i P EEEERE i ! ‘ ,l&f ;lhq i : l H
FEB. 9  FEB.16  FEB.23  Fes.28  rFEs.27) |- | i M “%ﬂ "y ""jﬁ‘ldﬁ' [ e
cnmeccenw ecoecosn LT TY T T T emacwcan ccwasswew] : .o . . . [ A Pt g ' & ' : [
' AU EEEREE T FUR SRR R FRRRL FEERRE
1 MO, 1/8 3/16 3/16 3/16 178 fda.d ' e
3 wo, 3/16 174 174 174 s [P SEEEEI R H TR
6 MO, 3/8 T/16 172 9/16 L N T L N R I L
12 MO, 3/8 578 374 13/16 1 1/8 - - T T ;';Ii iy:y}ﬂn
Lob BERERNERERE
P ol

WEEKLY RESERVES SR SRRl EEERR R f

(8LN SFR) 29.26(7/2) 29.45(15/2) 29.47(23/2) 29.64(28/2) || -+ i,

OPEN INTEREST(FEB.28): 6,074 VOLUME(FEB,28) ¢ 1,840 : A Y BN
CONTRACT SIZE SF 125,000,00 (APPROX. U.S3,74,500.00 Jf) | !+ ijmm! i j)iiti;0!
MINIMUM FLUCTUATION ,00010 ($12.50) - j —
DAILY LIMIT (NORMAL) 01000 ($1,250.00)

MARGIN REQUIRED US $6,500.00 COMMISSIONS : 560,00
TRADING HOURS 8345 AM = 1310 PM (CHICAGO TIME)
DELIVERY MONTHS MARCH, JUNE, SEPTEMBER, DECEMBER

[ SO SIS
N s e

@s eo ae o0 o0 sa

x% YEAR-OVER=YEAR % CHANGE

MEXICAN PESO = ;: } = "ﬂwﬂfgsttmu-w..

| BN N ‘
Mar.79: 43.80 June.79: 43.44 SEp.79: 43.09 ol ] Ay
Dec.79: 42.55 Mar.80 : 42.15 Jun.80: 41.85 , e
Forward Discount - Annual Basis - ST .QIQWﬁF' e

Jun.79 Sep.79 Dec.79 Mar.80 Jun.80 || :}decjp: R
Mar.79 3.36  3.32  3.93  3.91  3.71 oA 'fif'LLi .
Jun.79 3.29 4,23 4.09 3.80 j' , e e
Sep.79 5.17 4.51 3.96 S
Dec.79 3.85 3.57 AquinJ &qua_ [ ben ]
Mar.80 2.90

PEN INTEREST (FEB.28):4,111 VOLUME (FEB.28): 122

gUSTRACT SIZE MP1,000,000.00(APPROX, Us5. 43,500,00)
MINIMUM FLUCTUATION 00001 25:0583100) -
DAILY LIMIT (NORMAL) .00150 (381, . .

MARGIN REQUIRED Us $6,000.00 COMMISSIONS ¢ $60,00
TRADING HJURS 8145 AM = 1310 PM (CHICAGO TIME)

FRENCH FRANC =~ st/ il Seoreste. i
l |

#% YEAR=QVER=YEAR % CHANGE

Remain sidelined.

e es 30 eo as oo

We remain neutral.

*
NOV, 78 DEC, 78  JAN, 79  JAN. 78 hx
BALANCE OF TRADE (MLN FFR) FCI Feb.79 Jan.79 Feb.78
+324 -871 +51 =1,850 . "‘“
(new high) 259,95 250.83 212.00
NET CHANGE OF FOREIGN
EXCHANGE ASSETS s 21.31 24,45 27.20 16.91 + 3.64% from month ago
RETAIL PRICE INDEX#® 9.42 0.71 1019 o.18 +22.62% from year ago
*
1979 1978 *x
EURO DEPOSIT Y meccocnccneenrocnanveancessvenonecowe comascaws
FES, 9 FEB.16 FEB.23 FEB.28 FEB,.27
L L L L XY ¥ ) L L LY ¥ LA X 3 X X LA L L 2 ¥ ¥ ] LA L 2 ¥ ¥ ¥ 1}
1 Mo, 7 1/8 7 3/4 7 1/8 7 1/16 13 1/8 All statements made herein,
::g. :.$m :;/a 8 1/8 8 13 1/2 while not guaranteed, are
- /4 B 7/8 3 13716 12 7/8 : Y 1 -
12 MO, 9 1/4 9 3/8 3 1/4 o 174 12 374 based on %nformatlon consi
dered reliable and are
WEEKLY RESERVES i
80L0 8 Come B eRENCY believed by us to be accurate.
(MLN FFR) 1228,041(25/1) 128,655(1/2) 129,956(8/2)
130,057(15/2) 130,071(22/2)
OPEN INTEREST (FES. 28): 124 VOLUME(FEB.28): 4 Albert D. Friedberg

CONTRACT SIZE
MINIMUM FLUCTUATION
DAILY LIMIT (NORMAL)
MARGIN REAUIRED
TRADING HOURS
DELIVERY MONTHS

FR 250,000,00 (APPROX. UeS,58,000,00 )
«00005 (812.50)

.0050 (%$1,250.00)

us 85,000,000 COMMISSIONS 3 $60,00
83245 AM = 1210 PM (CHICAGO TIME)

MARCH, JUNE, SEPTEMBER, DECEMBER

es oe o8 eo e

##n YEAR=QVER<YEAR % CHANGE



