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Canadian Dollar:  Note recent 
rate differentials declined to new 
lows (which makes CAD less 
attractive), but CAD rallies 4¢ !!? 

Australian Dollar:  Note recent rate 
differentials contracted to new lows 
(which makes AUD less attractive), but 
AUD maintains its 2011 uptrend. 

March ’12 90 day Int rate futures 

 

Currencies detach from their Interest Rate Differentials? 
 

• One reliable factor impacting currency trends is becoming un-hinged!? 
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Swiss Franc:  Rate differentials 
peaked in May and have declined 
by .5% since then, but CHF 
continues to move higher! 

€uroFX:  Here, closer to the norm, 

€UR correlates quite well to the 
rate differentials. 

 
 


